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TAGS: EFIN, IN 

SUBJECT: INTEREST ON USDO 180-DAY TIME DEPOSITS 

1 . THE RESERVE BANK OF INDIA (RBI) ANNOUNCED ON MAY 27 

THAT INTEREST RATES ON TIME DEPOSITS WOULD BE REVISED DOWN- 
WARD WHEN THESE DEPOSITS ARE ROLLED OVER. THE U. S. 

EMBASSY, NEW DELHI, CURRENTLY HAS SIX 180- DAY TIME 
DEPOSITS AT THE THREE AMERICAN BANKS WHICH ARE EARNING 
INTEREST OF 5.5 PERCENT PER ANNUM. THE REVISED INTEREST 
RATE SCHEDULE LOWERS THE INTEREST REATE ON THESE DEPOSITS 
TO 4 PERCENT AND WE BELIEVE WE SHOULD MOVE OUR MONEY INTO 
ONE YEAR DEPOSITS WHICH WILL EARN INTEREST OF 6 PERCENT PER 
ANNUM. 

2. AT THE END OF MAY, THE USDO IN NEW DELHI HAD A TOTAL 
OF RS. 815 MILLION IN 180-DAY TIME DEPOSITS WITH 
MATURITY DATES RANGING FROM JUNE 4 TO NOVERMBER 24, 1977. 

WITH THE REDUCTION IN THE INTEREST RATE TO 4 PERCENT. WE WOULD 
BE EARNING RS. 200 MILLION LESS OVER 10 YEARS THAN AT THE 
PREVIOUS RATES OF 5.5 PERCENT. IF WE INCREASE THE 

MATURITY OF OUR DEPOSITS FROM 180 DAYS TO ONE YEAR, WE WILL 
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EARN INTEREST AT 6 PERCENT PER ANNUM AND OUR BALANCES 
WOULD INCREASE BY RS. 57 MILLION MORE THAN IF THE FUNDS HAD 
REMAINED AT 5.5 PERCENT. 

3. WE WILL BE INFORMING THE AMERICAN BANKS OF OUR INTENTION 
TO SEEK TREASURY AUTHORIZATION SO THAT WE WILL BE IN A 
POSITION TO ACT ON JUNE 26 WHEN THE NEXT DEPOSIT MATURES. 
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4. ACTION REQUESTED: WHILE OUR DEPOSIT IN BANK OF 
AMERICA MATURING JUNE 4 HAS ALREADY BEEN ROLLED OVER. WE 
REQUEST THAT THE USDO, NEW DELHI, BE AUTHORIZED TO MOVE THE 
FOLLOWING FUNDS INTO ONE YEAR DEPOSITS AS THEY MATURE: 

BANK AMOUNT DATE OF MATURITY 

(RS MILLIONS) 


CITIBANK 

71.7 


JUNE 26, 1977 

AMERICAN EXPRESS 

265.6 

JUNE 30, 1 

CITIBANK 

72.3 


AUGUST 27, 1977 

CITIBANK 

72.7 


SEPT. 24 Q1977 

CITIBANK 

73.3 


NOV. 24, 1977 

BANK OF AMERICA 

GOHEF.N 


267.0 

DEC 1, 1977 
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